SUPPLEMENTARY NOTE ON SOME ASPECTS OF

INDUSTRIAL FINANCE

By
0r. P. S. Lftkanatfcaii, DJSc.

In view of the length of my first note, it will perhaps
be convenient if I summarise briefly the main arguments of
my memorandum with a few comments,

A

1.   Finance is by no means the most important factor
which has restricted the share of the Indians in the indus-
trial development of the country.   Equally important has
been the lack of technical knowledge and business ex-
perience.

2.   State Aid to Industries Act in many provinces has
not been successful because the number of concerns that
deserve credit is really small.   In certain other instances
the failure is due to the lack of an organisation to assess the
oreditwOTthiness of the applicants for aid   Hence it is de-
sirable that the actual loaning of funds be made by a re-
cognised bank with whom Government may place certain
definite stons for the purpose.

3* The supply of circulating capital at eheap rates of
interest is the most important problem so far as medium
and small scale industries are concerned A part of the
working capital should be raised by the business as perma-
u^it capital, and the truly revolving credits must be made
available cheaply^ The commercial banks should take a
more active part in the financing of the short-term needs
of industry, and there should ^greater understanding bet-
ween the banks and industries in the country.

B

As regards long-term capital, the problem should be
broken up into parts with a view to its proper underst^nd-
ing, .There is first of all the question of the supply of initial
capital which ultimately should be raised from .the public
to liie form of ordinary and preference stares. But bet-
ween the stage of pronaofcig of the business aid its ultimate
ownership in the hands of the investing public tliere is a
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